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Distinguished Lecture by Prof. C. P. Chandrasekhar on "Developing Country Debt and Global Inequality"
11" March 2021

The Annual Distinguished Lecture organised under the auspices of the Economics Association was
delivered by Prof C P Chandrasekhar ( CESP/SSS/ JNU). The meeting began with the opening remarks of
the Principal Prof. C Sheela Reddy and Welcome Speech by Amrit Kaur. The lecture organised was held in
the backdrop of the rising debt servicing ratios and growing concerns of the developing countries which
has got aggravated in the in the context of the COVID-19 pandemic. In the course of his lecture, Prof. C P

Chandrasekhar placed the current situation in the historical context.

-

I} »lod) 507/11652

Drawing attention to the three waves of debt in international financial history in the post-seventies which
ended up in crises, he drew the attention to the consequences of the current one also ending in such a
situation. The first wave of the rise of debt occurred in the context of the rise in oil prices in the seventies
resulting in the international banking system trying to push loans to different developing economies,
particularly in Latin America, and also in Africa. This ended up in the debt crisis of the 1980s with the
Volcker interest rate shock. The next wave of debt which picked up momentum in the course of the mid-
eighties also ended up in crisis with the number of Asian economies being at the receiving end of the

crisis. The third wave of debt, which picked up momentum in the beginning of the century ended up in



a crisis, this time affecting the advanced economies, the centre point of the crisis being the bubble in the

the real estate markets in the United States.

In fact, the rising tide of debt in the period after the global financial crisis has resulted in the cross-border
capital flows to different parts of the world being witness to large expansion, both in geographic coverage
as well as with respect to the amount involved. Between 2001 and 2018, the debt in the world has
increased from 54% to 170% of the world GDP, this has largely been due to search for yield from the array
of pension funds, sovereign wealth funds and insurance funds, following the large scale purchase of assets
by advanced country central banks worldwide. It is pertinent to note here the fact that a rising share of
this is private debt The debt of the developing countries which is denominated in foreign currency adds
to their burden for they are forced to generate foreign exchange though exports to the international
economy. The downturn in the global economy which has worsened the terms of trade of the developing

countries have added to the problem.

Globalisation and debt

* Four waves of debt in developing and emerging markets since the
1970s

* First three had ended in financial crises: the Latin American debt crisis
of the 1980s, the Asia financial crisis of the late 1990s, and the global
financial crisis of 2007-2009

* The fourth wave of debt that began in 2010 and took developing
I . country debt to $55 trillion in 2018, is the largest, broadest and
fastest growing of the four. In these eight years total debt rose by 54-
percentage points of GDP to a record high of around 170 percent of
GDP.

* Implications for dealing with the health and climate crises
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Though he welcomed the efforts of the DSSI which has sanctioned a temporary suspension of debt
servicing which was extended to June 2021, he felt that that to be too insufficient. Prof Chandrasekhar
argued that there should at least be an expansion of a trillion SDRs to the developing countries toward

helping them tide over the current situation and ease out their payments problems.

Prof Chandrasekhar felt that despite the situation being of a grave nature, as againstthe increase in post-
COVID fiscal expenditure of the advanced countries of 22% of their GDP, that of EMDEs including China

was only at 6%. The expenditure of the low income countries was too trivial at 2.4% of their GDPs. In fact,



while the fiscal deficits of the advanced countries have increased from 3.3% to 14.2% between 2019 and
2020, those of EMDEs have increased just from 4.8% to 10% and those of the low income countries have

marginally and barely increased from 3.3% to 5%.

In the context of the concerns of global warming, different economies have been asked to meet certain
targets within particular deadlines. Would the developing economies be able to meet their targets of
nationally defined targets on the emission front? Given the gravity of the situation, there should be a
Marshall Plan of sorts at the global level, he argued. Starved of resources, the developing economies
should insist on the earlier commitment of 0.7% of the GDP from the part of the developed countries
towards meeting the requirements. In the context of the pandemic, it was self evident as to how ill-
equipped the health infrastructural facilities of the developing economies were. In case the possibilities
of debt write-offs are ruled out because it would affect the ability of multilateral institutions to borrows
in the international markets, some write-off in the bilateral front is warranted . Some reparations are

required to compensate the developing countries and its citizens bearing a larger burden of the debt.

Support from the international community for the developing countries is of utmost importance. But the
recent report of the Oxfam has brought out the widening inequalities in the developing world. The studies
by Piketty, Lucas Pascal and Milanovic are of utmost importance here. Therefore, too, in the medium to
the long term, it is relevant to initiate steps towards resource mobilisation for which there is no
alternative. The world should look forward towards a Green Recovery, which alone would be able to
have the resilience to address the pressing issues of social and economic deprivation.Following the
lecture, there was a question and answer session where Prof C P Chandrasekhar addressed various
concerns from the audience and shared his opinions. The event ended with the vote of thanks proposed

by Faculty Advisor, Jitesh Rana. Weblink: https://youtu.be/w-lgxsgkY8M



DISTINGUISHED LECTURE 11 March 2021
DEVELOPING COUNTRY DEBT AND GLOBAL INEQUALITIES

Names

Institution name

Sri Ram College of

1 Abhinav Prakash Commerce

2 Animesh Kumar Kamala Nehru College

3 Murali Kallummal Centre for WTO Studies
4 Devangana Jha Maitreyi College

5 Dr. Bindu Oberoi Indraprastha College

6 Vijaykumar Ramjas College

7 Anubhav Saini Sri Venkateswara College
8 Himanshi Bhardwaj Sri Venkateswara College
9 Harshita Rao Sri Venkateswara College
10 Aastha Priya Sri Venkateswara College
11 Shilpi Pandey Sri Venkateswara College
12 Kavya Sethi Sri Venkateswara College
13 Vipin kumar Sri Venkateswara College
14 Smriti Sri Venkateswara College
15 Shubham Sri Venkateswara College
16 Luv Badola Sri Venkateswara College
17 Kunal Sri Venkateswara College
18 Shruti Lamba Sri Venkateswara College
19 Shreya Choudhary Sri Venkateswara College
20 pushpa Sri Venkateswara College
21 Pratham jain Sri Venkateswara College
22 Yashvi Sri Venkateswara College
23 Isha Sah Sri Venkateswara College
24 Ishan Sri Venkateswara College
25 Karan poudel Sri Venkateswara College
26 Megh Utsav Sri Venkateswara College
27 Reva Singh Sri Venkateswara College
28 Ayushi Satrawal Sri Venkateswara College
29 Kavya Jain Sri Venkateswara College
30 Shashank Sri Venkateswara College
31 Ayushi Singh Sri Venkateswara College
32 Prachi Khator Sri Venkateswara College
33 Kuhu Sharma Sri Venkateswara College
34 Kiran Mohan Sri Venkateswara College
35 Prarthana Prakash Sri Venkateswara College
36 Siddhant Paul Sri Venkateswara College




37 Ranveer Sri Venkateswara College
38 Navya Jindal Sri Venkateswara College
39 Amrit Sri Venkateswara College
40 akshi Sri Venkateswara College
41 Shikhar Sri Venkateswara College
42 Ridhima Sri Venkateswara College
43 Araba Sri Venkateswara College
44 Sanya Sri Venkateswara College
45 Abhivyakti Sri Venkateswara College
46 Barbie Sri Venkateswara College
47 Varun Sri Venkateswara College
48 Sejal Sri Venkateswara College
49 Swapnil Sri Venkateswara College
50 Ashmita Sri Venkateswara College
51 Urvi Sri Venkateswara College
52 Rushali Sri Venkateswara College
53 Yash Khandai Sri Venkateswara College
54 Pranay Goyal Sri Venkateswara College
55 Simran Sri Venkateswara College
56 Shreyansh Sri Venkateswara College
57 Riya Joon Sri Venkateswara College
58 Punyansh Sri Venkateswara College
59 Kshitiz Sri Venkateswara College
60 Mallika Sri Venkateswara College




61 Aarushi Sri Venkateswara College
62 Shanya Sri Venkateswara College
63 Prachi Khator Sri Venkateswara College
64 Kuhu Sharma Sri Venkateswara College
65 Kiran Mohan Sri Venkateswara College
66 Prarthana Prakash Sri Venkateswara College
67 Khushi Sri Venkateswara College
68 Aryaman Bawa Sri Venkateswara College
69 Ambika anand Sri Venkateswara College
70 Anjali Verma Sri Venkateswara College
71 Suditi Srinivas Sri Venkateswara College
72 Siddharth Raj Singh Sri Venkateswara College
73 Vanshika Sri Venkateswara College
74 Soumya Panwar Sri Venkateswara College
75 Shruti Sri Venkateswara College
76 Ishita Rawat Sri Venkateswara College
77 Mourvica Taneja Sri Venkateswara College
78 Kajal Singh Sri Venkateswara College
79 Avijit Sharma Sri Venkateswara College
80 Richa Jha Sri Venkateswara College
81 Kajal Sehrawat Sri Venkateswara College
82 Rihan Sarna Sri Venkateswara College
83 Nikita Sri Venkateswara College
84 Aditi Paliwal Sri Venkateswara College
85 Sanya Sri Venkateswara College
86 Tanvee Sehgal Sri Venkateswara College
87 Devyani Sri Venkateswara College
88 Niranjana P Sri Venkateswara College
89 Punyansh Sri Venkateswara College
90 Garima Tayal Sri Venkateswara College
91 Isha soni Sri Venkateswara College
92 Shruti Kataria Sri Venkateswara College
93 Soumya Panwar Sri Venkateswara College




94 Raunaq Singh Prem Sri Venkateswara College
95 Dr. M Padma Suresh Sri Venkateswara College
96 Aruna Rao Sri Venkateswara College
97 Krishnakumar S Sri Venkateswara College
98 D Brahma Reddy Sri Venkateswara College
99 N Kalithasammal Sri Venkateswara College
100 Meenakshi Sharma Sri Venkateswara College
101 Yogita Yadav Sri Venkateswara College
102 Jitesh Rana Sri Venkateswara College
103 Ankit Joshi Sri Venkateswara College
104 Amit Kumar Jha Sri Venkateswara College
105 Prof. C Sheela Reddy Sri Venkateswara College




Chairperson

Prof C. Sheela Reddy
Principal
Sri Venkateswara College

IQAC Coordinator

Dr. N. Latha
Department of Biochemistry

External Members
Prof Debi P Sarkar
Department of Biochemistry
University of Delhi South
Campus

Prof Alo Nag
University of Delhi South
Campus

Dr. Gitanjali Yadav
NIPGR, Delhi

Internal Members
Dr. Meenakshi Bharat
Department of English

Dr. Lalitha Josyula
Department of Electronics

Dr. Namita Pandey
Department of Political
Science

Dr. A. K. Chaudhary
Department of Physics

Dr. K.C. Singh
Department of Physics

Dr. Swarn Singh
Department of Mathematics

Dr. Neeraj Sahay
Department of History

Dr. Vartika Mathur
Department of Zoology

Dr. Shruti Mathur
Department of Commerce

Dr. Padma Priyadarshini
Department of Sociology

Dr. Nimisha Sinha
Department of Biochemistry

Shri D. Venkat Ramana
A.0(1/C)

SRI VENKATESWARA COLLEGE
(University of Delhi)

Internal Quality Assurance Cell

N [ L e e L

has been

University of Delhi.

N J222—

IQAC Coordinator
Sri Venkateswara College
Coordinator, IQAC
Sri Venkateswara College

(University of Delhi)
Dhaula Kuan, New Delhi-110021

Website : www.svc.ac.in

This is to certify that the Activity report (Teacher/Department /Society/Association)
submitted for documentation to IQAC, Sri Venkateswara College,

%RINCIPAL a

Sri Venkateswara College

PRINCIPAL

Sri Venkateswara College

ity of Delhi)
fUnhary 110021

Dhaula Kuan, New Delhi-

E-mail : iqac@svc.ac.in

a




